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it ol Gl pellili(1-4) Jysa

Dt A | o | Aaalt Aadll ] Appuad deil | il
Sl

1% at 2nd difference * i 2.67 -9.76 | KST
1% at 2nd difference * 1 -2.67 -9.31 PST
1% at 1st difference * 1 -2.66 -3.38 SST
1% at 1st difference * 1 -2.66 -4.83 | HST
1% at 2nd difference * 1 -2.67 -446 | KPO
1% at 1st difference * 1 -2.66 -2.54 | RCPI
1% at 1st difference * 1 -2.66 -3.2 PC
1% at 2nd difference * 1 -2.67 -5.58 | POP
5% at 1st difference * 1 -1.95 -2.02 | GDP
1% at level ** 1 -3.72 -444 | PPO
1% at level ** 8 -3.88 -16.16 | SPO
1% at 1st difference * ] -2.66 -491 | HPO
1% at 1st difference * 1 -2.66 -4.77 GR
1% at level ** 2 ~-1.36 -3.73 W

e Akl Sl N e ¢

W el e **

el Cun canasall i = Sy jlnal w0 Y (1-4) aBy Gl daaad el

a1 Janay (SPO)y (PPO) ay ity Anuladl Ala pall GlSaall 232 jiiuat J gaall el
(KST) il by s oo st el il (00 8 OIS O (S 45 sadd) o (W)
Sl by ) caliall Sl sae Sl 200 ((PST) dauluat dla el s 2ac
a8 i B W e S8 G X 3 e (POP) (K oSl e «(KPO)
ppen Sl pae (Y Al e — (S @il e el «Ja¥) Gl e B e
iy o (5l i el Ay e pladiuly Al a8 Gl el s die S pakiel
e B el bl S5 f Al Ay Hlall 038 (58 6B ydle SN LR L
St pand Uadl) pnal dnfia g ol bl JolS3N jLEAL pladiad (Say Y G g 605 gumall
5ol Asbaall Aladiuly Gl Asdiee () Ll dee Al o il Mo D0l
O 2s i e ledasial o3 Al g o(Bruce, 2007) 1986 ple (Sims) jese J8 (10
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234 adixd g «(2005) daidhal 5 ((Quraan,1996) cle il Jial Juw o ppdey Cainlil
:&.ﬁl&]l a.i:uA.“ u.‘.r. skl

FX, = tn(X,)—1.5¢n(X, ) +0.562(n(X,_,)

S el e 3 Al o) B 8 Al axs el A B K a cua
il Aagdl gl e MU agme 1.5 4ia la g yhaa 55 Guds (B uitall oandal
ol il Al el 2y e gl g guae 0.562 4l liae Aiudl 5 il 3
s il ol o gie o e Aldladl o Alsedd 038 2eludy oo (8 5
Ry yh a5 U Andlee dngs s shaall No il E Mally s Al sl 5 5
Lede 3 diny ) bl yaat () oman (620 And pall aap (i) (5 jhaall il yal

vadal ye A8SH 3 )Y B alad aladll o callal

(Heteroskedasticity) (bill (e aae LGS 2-2-4

Al phadt ol e Aatll o dgall Ciladea il la il gl o sl
Bt e Jla b (var(u)=o?) Uasl s (s olas (OLS) csseall Sl
528l il aladl (inefficient) 5ol S pao AA o ypad iy o pi ) 12
i b MAY e Allime i Y Al b o gi s3I oY1 (Maddala, 1989)
S 13 Lad poatl (White) Ll aladiud o3 oll caiadly eclaa jil Jo prosia
Yl uiladll pae Al (e (Slag 73 gedl

(Self-correlation) (530 ks M jlis) 3-2—4

On 0sSs Sy (u, = fu)) Uaal apa 0p Ao spay AU LLA Y Sy

O b 13805 (u, = pu,, } 2580 s o (= pu,y) OIS 1Y st Al

Sgag o b JSLa G e S s gl ol dals Y gl e sl dms

Aladi a5 Allia o gl Sanae g SN i) g (Uaddl aa ol Luilad aac

etitia oo sl an o gaY @l (LM-Test) 5 (H-Test) tasl dul
A 03 (o grdlaih i g aSB catil putiall Adaliiall 8 Sl iy JHise
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(Multicollinearity) saial Jaddl Ll N i) 4-2-4

Aediiue ol Al ol juial G dad 9 o gm s daenall | Jladll dald WY ey

il il e 8 Bl Juad g ) 358 (53 2 el el s b

Ll G Linl g peill &yt 0 8 plae) IS g cqtil il o Al

Al ool Y Alcae lalitid ) o gy 53 a¥) cdasdinall < juxiall Agen
e g Aeaiiudll Akl il sl O Bl Y) pandy

gl Jaladll il 3-4

Al pal el sl adel) e callal) Alls ot il (2-4) pb)y SO Jpaad Ony

e Ao g Apel ) Zanad Al i 03 o Lagy o JidaYT gy ) el B Lo gl

Aadafie o 3 ) agd gl 2B o adatll e Als el 026 ) ALEIUP TS IS T

B B P N B S R e o S ALYy

Sle catlall s il z3 sl L dsa gl (8 dusns Caldl aa g calsdll e da sl
Al ol 03¢} padl

sl da g palad pdatl o il Ay sl g (2-4) o8 Jssed ek
Dol Lo 5 el (pe Ao pana (o LoVl Al o3 yals o Sy ¢ JidY)
aal poia pde el ((2-4) ads Jsiad (B A ssdad J¥1 zasedl g sty
aall &) e pailh saled @ @) (Jaal s S e oot () Afleanl & il DB)
M5 S aial il any (b sy 3 pmadl (e ol aall AU (S5 el
| . (George et. al,1980)

(F-Test)s (R-Adj)s (R-square) g on JS 8 0y D e # 0 dea b ey gripadl oo i asd At e @

LW Salacs dlad By s 50 ) ZY}ZY Whadh plastin (Resquare) e oy I g Allas 23050 M gaiiy 3 Jlate
'q.m__).n.n.'l|d._t§ln~h:\ll‘_'lp;_Jl]n.“ﬁﬁcbﬂ&d&ﬁhﬁ&;t)&“buhﬂiamlﬂlw
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KST Jib (ol ol 356 /il SAdall paadll 3 gall) 3( 2-4) Jysa

N Model 1 Model 2
Jiinaal i
Intercept 0.45 _
(0.69)
RCPI -0.27 -0.30
(-1.73)k** (-2.01) ***
RPOP 0.68 1.22
{(0.86) (8.23) *
2 KSTED - -0.56 -0.53
e o (2.91) * (2.87)*
L ndPC) 0.16 0.18
o S (1.50) (1.77)y**
Trend 0.005 0.005
(3.82) * (4.12) *
R- squared 0.52 0.72
Adj. R - squared 0.39 0.66
F- statistic 3.77 11.56
D.W. 2.09 2.10

gl T G a8 JA o
%10 & sinn (5 fians Y **® (%5 & yina (g 5ine i 0 (o] Ly gine (5 Sins die * Afliaal AV 4
dda el paloall planh o bl Ay ) SO o galadl & SO g3 el
(o g dpal 138 BUlan pie () g dpadl i Jpdd ol 22 AN sy JULYS ol
Selff WLl 5V aAKE & sa ad s S dia Al el dlas)! JSLiall e (4
§ by i yiieS alill ppiial alasiuy olldy LM-test jlaal JUa o Correlation
sa—ad A e Multicollinearity sasiall Jasdl Lol jY) AlSde HLEAT o LS cdilaliie
oolatl ad e A 0 pacady daldl gl8 LS Al il G dalo Y
b I LAY o il a5 g White _lisl i e Heteroskedasticity
{4) &3 Gald
(RCPY) dgppmnnh et s o () (2-4) pB Jsand) (g 505l il pdi
o2 g Akl Jaely Judidl g JUYI aly; Al e (b palddl il o Cllah o Gl
L o353 85nly gshe As p)Jaa¥ 535 o ) G i Gy o(KST) Al sl
o =l ol A5 ALY A il ae asdy 138 5 %0.3 Ay DUl dael yaliadl
(6 A A (e At Bl s Aga e Slan) O e A3
S S W s e o (5-4) A peadl Al Gl 220 A B I CPUT
o3t 3353 o ugm (JURY! by Aln pad galadl adedll o llall e L ge (RPOP)
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o Aol a3a s %1.22 — Als sall ol (8 DU dael sy N gas %ol — Anad)
Ao 8Y) Al (e badiuall s el Aday & il 13g) AaB gial) 3 LYY ae Aadnie
el y e llall Shasase e G 220 3305 o G ecthall Claasg Aalal

e aliiall g paledll (o s jall 030 (8 Dl 2xe S ela Al camd i e Sagg
Ul e 5ol of Cus Adiadi bl 8 Adlal dael e Glle (KST(-1)) sasl g6 sl
s Al B il b Ol dae (alias Y (g5 Al aaly ey Al 3 A
Cuny el Loy Alasal s3] LD 5 seall w138 B cudl as 8y ¢ 0.53%
dyeny a8 g (AiaD Al hea oG0S Al yall o3 (B DU g8 Aad B35
S S Jaas qabiindt Y 5l ey o M ALYl caladh B 2ol o
cpaladl adedll Dhawga (& s (e

5 gdnormal  goods dulall alull e Als el 538 3 palad) alail s
Ol (il y Ala ey palsll adedl o qllall o oSS i (d(PC)) o
aad 2 Lo con Gan o _piiall 138 Jala oy (T) (g2 Sl 4l BULVR-LICRIFLIE PREV
Amsably ool a3 g Al malaill Qalill 5k Ol Z U Se Cus el a8 oo
el Ml sle S0 el o ol b (Y 28 (s DY e pn gl
L palal

Ala el atald) aleil e callalh 3y it I (3-4) SE Jgaad el Gus (A
e S 2o e daid galdl pladl pe Ala el 038 (5585 {PST) ZETLIY PRI
i gl g eyl 038 o B Al cul il pal 48 e Aud pal Cadial s DU
il S gadl of Al aa g Cua M Jgall (825 L lgat! 83 #3500 e S
O (o Y 435S gkl Gl el o Callall ] oalaie) (S gt Junll
oo g d gl 12g) Al el Lab ¢ S Al Aflma Yl JSUAAN (e 7

Sie palad et Stasd de s o S (EPT)uslad) adedh Sd pli5e =

o S5 %.74 ey sl o3¢] pailh ol 5 Y (5355 %1
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PST dguiadl) idapall oD 335 falil) pidall (il 73gaih 3( 3-4) @) Josa

N Model 1 Model 2 Model 3
il i I
. Intercept . 0.14 _ 0.13
e 0.12) (0.30)
L EPL -0.75 0.73 -0.74
o (.48 (-3.03) ** (-2.72) *
© L GDP-Y) - 0.6 0.62 0.60
e R L) R (3.03) * (2.50) **
© o POP -0.01 0.11 _
(-0.01) (0.39)
PRI(-1) -0.21 -0.21 -0.21
(-3.38) * (-3.49) * (-3.56) *
DUM 0.1 0.1 0.1
(3.27) * (3.3N* (3.38)*
Trend 0.005 0.005 0.004
(1.64) *** (2.8) ** (2.90) *
R- squared 0.67 0.67 0.67
- Adj. R~ squared: © 0.54 0.57 0.57
Fostatistic S 5.37 6.9 6.84
D.wW. 2.11 2.10 2.08

Ayl 1 A el ool Jls il
%10 A yine (5 sinse e *** %S Ly gina (5 faas e ** %] Aygina (s siue 2o ¢ Afasd AN 3
o AVl (GDP(-1)) adiiall Jleu¥l A8 Al 8 MaaYh aall giilh =
= Jall a8y o ilay 138 5 dflian) AN g il 16 o Cpb Asliall Jeaal
ooy La€ i aaladl o adl o siaile dxiial Jgaall Glaal ol of S oY
oalal adell o Gl s Y o % 1 e MaaY) ol gl e of dd
% 0.60 ja8ay A yall 52¢)
pladiul @ a g (PRI(-1)) Adiedl A 3 alall aubsdll (o fae (& llall 435 —
O o duall G ¢l ) LS (1) ladl el o jlae (o adeill 3aga o ATSall el 18
cil g By o vl pdad dae g3 by Jundl Sy palell o Sliia jb g o D
ol Al aleill e callall g alall adatl g jlae 6 calldall AEISH fy ADAY o G Al
) 25 % 1 oy pladh adatl e G cllall QIS5 B35 O gt Aallas Als yall 53gd
Y% 0.21 abay dla el od¢) paladl adaill o dlall (palidsd
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5l el Aal 3 g8 B0 4 jad addadind 5 B (DUM) (pab s paiciall =
A 39 R of Aol chan g s Al el o) paladt adaill o callall e AW N
bl Galad pdail e cllall e s e S s el 23] aplail

el o o llall e alall olasy) S osall 138 Gans (T) el Jelaw —
Bl et anty alad)

L VO P <) B LW RIS DI I R B - ST
Y 4 da g zigall M ailos] o5 Lexic 43 Al jall a2 gisad (8 Aaall pdgd duulial
G b oo gy olall 330 o (Y el 2 gny B g cAlpd iy Cums Ailiant ANy piay
el gi o L Aaladl e Laalil 8540 J8 (e < giul

3l (o e gana ()l a2l alad (o Y pulatl A yad Gpalls W
Ayl o3gd llal e g il pal a5 o(4-4) Dsand (S danasal
salall g gt sl o callall il CAE 5 gail e doad )l Cadie] B85 caddadl s
O o S5 Lo e g oz saill (AR(1)) &bty (3 Jabio 391 Ao Anllas & o) any
prtnill (sa Ala pell 038 ol A5 (17-16) & pandl Ang sl GlSadl 220 Jaad e S
205 JA e JO% 1 a0 o dum qlad S8y paladl pledll o llall B S5
LGNl Je % 0.06 5% 1.80 faie llall 5303 (A (535 5583l Al (lSsd

b alall el 8 Calldall Al g Apuall) ¥l Apuad Adinal) Syl e Js Gl
G gam % 1 i lgie JS gl of s ipalall adaill o callal BrcCUR FNRLE N
W o Il e % 0.34 5% 1.08 ik s jall 03¢} ol pdall o dalt yaliss)
2 Y e e o ALYy A ot o Dl per sl el Al
dl e i€
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SST dggiltll Als jall Ods 33 [adill jaiiall okl Zigadll :( 4-4) Joi>

zisadl | Model | Model 2 Model 3
Intercept -0.19 B -0,09
R (-0.92) (-0.40)
~ RCPI. -1.0 -0.92 -1.08
T -2.53)%* (-2.4) ¥¥* | (-2.75) *
PC 2.0 1.54 1.80
' (3.88) * (14.14) * (3.11)*
PO(-1) 0.06 0.07 0.06
(2.5) ** (2.89)* (2.08) **
PRI(-1) 0.36~ -0.33 -0.34
(-2.94) * (-2.81)* | (-2.20) **
DUM -0.08 -0.08 -0.12
(-1.69) ¥** | (-L75) *** | (-2.63)*
AR(1) _ _ -0.42
o 3 (-1.9) **
 R-squared 0.66 0.65 0.72
~. - Adj.R—squared 0.56 0.57 0.61
O Festatistic 6.6 8.36 6.42
DWW 2.5 2.51 2.12

gl t Ao Ml Y JAs il

%510 Ay yina 5 yhe 2ic * ¥ (065 ygiaa (5 hns o U ? %01 A gina (5 fhun dic ¥ Aflianl s

pAh Ly Ciad Al palad il e 5 pAY) Ala gl oa g Jlad placl Ala e W
Sl g5 g3 5 A pr3gail 4 pady (3 g ((S—4) sl (e Leailii el B (S Gl
Gl e g 3 ol ) S Al Aglasy) JSUA Ga gl s pe 0n
ol JSAIL el (e (Al 5 polatll (e Al all 03]

palall aedll o cllall e ol o255 (RCPI) paladl ped Slad 85—
oaliail Y gam % 1 e elall sl Sl pi5e p @) o Cus s all 03¢
% 1.78 lsiay callal

adasiond ot oM (GDP(-1)) Aeldl dudl b a8 el Jlaa¥h  Asall gl =
by o s AodbaBY) Ay phill o dudldie Aagil Cpla M el Al e ATV
padeill s (e B ¢ Lapu g el (o Ada o3 o cullall 335 Ganat Jaal
@ s Jsde o ouls pedsin o padinall s denll G gy Cuistlall (e aldl) il
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pill il e 4Batl e e S poldl plad) (5 Sl Jas padlll a8 LS i

UST Jadl puladl s po (Bl 336 [adll el ikl gigadd 2 5-4) dgsn

N Model 1 Model 2
Siisall _ysial) |
' - Intercept 096 -0.27
_ (0.53) (-0.30)
EPI -1.71 -1.78
R - > (-2.04) *** (-2.16) **
. GDP(1) 2.46 2.14
S e Gl (3.18) *
CGRE1) o 0.87 0.81
' ( (2.30) ** (2.29) **
W) -3.91 -3.72
(-4.50) * (-4.52)*
UST(-1) -.58 -.59
(-3.92)* (-4.15) *
DUM -32 -0.32
- (-4.15)* (-4.10) *
-1.93 _
(-.39)
R- squared 0.73 0.72
Adj. R - squared 0.60 0.61
.. F- statistic. 6.43 6.48
- DWW 2.] 2.13

.s..llyu.ahli.n;ﬁu.“ _»J.':u»'i’wi d&‘d(a;li“

%10 dyyine (5 yuse e P27 %5 Ay pine (5 gise o *P %] Aysine (g fune dio P Afluaal H R

anDU L bl Ua s iy 3 5 (GR(-1)) Aaladl 25300 (& Cpaalill 220 =
ey Wasyqallall 8 % 1 laie daladl 4l B Cpaalil die ad ) LalSs  Jlad) aidailly
% 0.85

A e s gy (W(1)) Csd Led Acladl 350 8 ab (ol 28 gl syl -
i il A Cands S LS (gl pBsie sa Lo e el 1e Aai Sielay cAlad) dus 3
o cnd Cua il e Jandls B3 ey Mall adetll Aalie o Al 8 ALl
Y 3.72 ey bl umlaad N g % 1 diey jal¥) pli )

Celay (UST(-1)) Gilad pladl 3 palall Jal aladlly il (DUall sae =
Sl and e 81 Ol & Jand e Y alins 5508 pae capeall 5 el Aail
Sl o2 gl ae Lol 5 paladi Madl adaTl Silissa e e
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o e A Al g slaiit & el e S (DUM) oob g8 el —
G cpaldll Jlall il o cllal e il JUCCRET PLUINRVA RS VT JLIPIOEY)
Sy S A 138 € 5 a1 Bl Cn Aaaldy Lase 20 13 o0 o @i IS
Gilnalall 34l 50 2 clie ybgh AegSall 8 oSlg ecpmnia V) Adhal e 5a 2ae
s Jss Auoll ) cla g ol Aagll jubddl ga Glpad e cpailall gead dae S
_ysiiall

Aagpi W f A IS 3 o) ) Sl 220 e J 8 pae b (Sarg 1
a o o isal b (ol el U plina ledl oy (g (25-18) Ay peed
G Sl aae (pSay B 4l (B emalil 2ae o ALYl Sl o i 2L il
R A e palad el adetl (DU (e dae sS ASy Ala 028 g

gt 5l Alinal o puiciall 520 Ja ol Aflacan e 20 Jal e
Ol e Julat abaaid 2 Askaal ala) je 8 palal) adell o codlal Al puit B
Impulse Response i— ) i alas iyt aday (VD) variance decomposition
paldd il Cilasmge 98 bl alad) sl o callall Ao o (IRF) Function
gl AL o LEAYY et g cataill e dda jal 03] DN (e jp 230 (e dpaiid
pladi ) J oSy alll padall (B il Gl LEaY A iVl dgade Gana
it oY ATy AN Jaai) dxie pf St (e S e ¥ ARl o taa
frinen s Ay il Aulan WY1 Al ool i oS Aaiind e g0 028 i
3siall 5oy ata ol JLgal Hast ol a3 LS e Sl ((Lutkepohi,2005)

A gata gl b jlea¥l i e Bl (Root of Characteristic Polynomial)
TN IV P N PP R SR S S b s yfied S Jass¥)
O o (174) JSa T 6 antlis jekis o2 Blad! JLiaW) elal bas gl 5583 as

v Aasaaa 4y dll dtanll Alla g ¢ ol Db S ylnal c.‘!'lfu o_ﬁﬁ@cjiﬁm@m1
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sgaall Basia gdadi Jladl Zeill (]-4),_}5.&

Inverse Roots of AR Characteristic Polynomial
1.5

1.0 1
0.5

0.5

1.0

-1.5 T T | T T
1.5 10 -056 00 05 10 15

AR I ELY) PR S VPR AL I PV VTR U R RO PO PRAT

sl ¥ 5 38 of (6-4) A Jssad ey (VAR Lag Order Selection Criteria)

A ol AL 5l oday AIC jlaedl Liall Al caus @iy (2) A daubid
Uasdl aad SIS0 Jobsi (Y1

S 3 b s (6-4) Jysa

AIC ol § 58
-15.08666 0
-15.43910 1
-19.87445* 2

AIC: Akaike information criterion.

(Variance Decomposition) Gl ol e Julas 1-3-4

Ss) alane B o jaundd naay il (AN jasiV) dgatia b dal gl Jelaal oY

Ol Jualy SUEAYY 138 a6k um bl oS Jat Y e gl By Sl (ga 8 S5

Aalal il e S ) o o oSa ( ClisSall ) e JS) ad el Uadd b

Aty o (PST) al el il 8 ol jlae lad s «(Chen and Patel, 1998)

ey gaall b s mh Ldas W agay 53l gl Ala el Goladh adadl o ctlal

Osiall Cny it ol ytiall 3 gay g3 ol ey crdsadl (o Aasilusall Aol
O s S s el (7-4) o8 Sl
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(PST) gy} la ) LB 33 gl A Ol ShigSa it (7-4)Pe 5 JJ.\.»,

PRI . . CPL POP| _ GDP PST
0.64 139 20,89 63.84 13.24 j
437 1.97 19.70 60.76 13.19 2
8.38 5.59 20.53 54.58 10.90 5
6.97 10.82 26.67 45.94 9.58 9
6.97 10.87 26.92 45.69 9.53 10

Syl As yal odgd pdatll o callall il i gSe o Gibaadl Jsandl e a3

colall adeill Clieua (& lUal) 4GS Jama St pbsey Sl axe g daall pll g
bl b sl e el o3e Aganl (Y Gl Qb pSa et petlin adh i
Sisas eoSaall 2o ¢ Jlaal sl gl by Sy Gpalut Als jell Galadi addeill o
el e bl b il e o Sl e % 1.3954% 20.89 <% 63.84 Sl
2 ) il junall oda B0 il B e My Jng o Sadl b sl 8 Aa el 038 B aldd
S e % 10.87 5% 26.92 % 45.69 yuds (Sl yisas olSaad 220 ¢ Jaal
sl Aa pell olad) adedl e callall 8 pasal e
iaily (il (Cholaski) cas s sy Jlsa¥h s of Y8 LY Haads
sale] o5 388 5 jlade e ledle Jgeandl 0 1 Sl O e Shally i Al i daulia
ot s Al Sl cpw (8-4) Jsaadl s el puidall i i Bale) aay ol Laay!
Ol ymgiial) i S ale) (o pi M ad Aaadle (K Cys ol il i dale] e Ll
oal Al a el o bl b il pudi b el 00 SN Al il el By 4 Q)

syt ddaall
(PST)atahl udalt ¢ (_):;'l (il ) ol 2 g Julad 1(8- 4)9&_; Jgsa
PRI CPI POP | GDP PST 4
5 _sadll
0.0 0.0 0.0 0.0 100.0 1
1.27 1.09 0.98 1.96 94,67 2
641 4.57 1.31 2.29 85.40 5
6.19 13.95 2.00 2.42 75.44 9
6.30 13.88 2.21 2.43 75.16 10
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(Impulse Response Function) 4,43 Adasiut Ay 2-3~4

o Al il pandl i sae (e SSHU A A Leraiad Al JEAWY ey
é*ﬂ* J'F..L...:\J\J'] a._g_-\:m F— {n..\.;n:lul:l Q:J}_, sa.':_)Jﬂ %Laﬁm‘ﬁ! ally (PST) @L'I.H ‘)".u_'l.allr
Jea¥l pdina (b A Jaail) deate 8 aal gl Jalaall el 4 gral by (VAR)
Ao bty A s 5l el ad s el e callall Blanad (2-4) SV G g0 8 JSi
Aahaliall 5 sl Agubuy) As pall Galadl adeall o callall e JS A 2aly (5 ke 31 aY
(ol apdnill jland bl P80 Sl aae ¢ sl Jlaat) Jaall pl) cAdlud)
Agenl Aaadle oK (2-4) SN Y kil cplall asleill Slasage (b alldall A4S Jams
oAl o) adaill o allal) sadtal gl et fs SO Ailu o )

Zll B alia sl palall adadll o il Alaiud oAl JSE e By
ag—add A5 5 gl b Bl Ve midy g o sl Ay 3 peld dplay (HeaYl o)
So bl Alaia) 8 Jaw gl o g a5 il S qan pall ola8Y L g UYL ey
Gl g G Da Jleayl Jaddl ol 8 pucll Gaia Aa jall o3¢ alall adsl
DAL W sdge el S Gaa B bl Jga BN e Sy Wasyy ( JY)
Aidaiall Jsaag aliaD sle Ll 1 o s il Ay 8 el e Qllall o ey
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Abstract

The Demand for private education in its Different stages: An
Econometric Empirical study for jordaninan case (1979/1980-2004/2005)

This study aimed to shed light and to know the determinants of demand for
each stage of the private education during in Jordan the period 1979/1980-
2004/2005. It used the descriptive and econometric methods to identify the
determinants of the demand on private education. This study uses a number of
statistical methods in the form of testing the stability of time series and filtering
data due to lack of stability. After the use of least squares method, several
statistical tests were use to ensure the validity of the results.

After estimating the demand function for each stage of private education,
the study found that the determinants of the demand for private education at the
pre-school stage are the ratio of private education price index to the consumer
price index. It shows the impact of fees in determining the demand for this stage
of education, the proportion of the population age group (4-3) for the total
population, the number of students for this stage in the previous year, per capita
income in addition to the time trend. On the other hand, the determinants of the
demand for basic education were the private education price index, GDP in the
previous year, the average cost for the student in institutions public education
that reflect the quality of education in these institutions. Addittonally, a dummy
variable was use to measure the effect of compulsory basic education decision,
and finally the time trend.

This study found that, the most important determinants of the demand for
secondary private education is a ratio of private education price index to the
consumer price index, average per capita income, and population of the age
group (16-17). In addition, at the rate of cost of student organizations of public
education, dummy variable to measure the effect of economic and political
instability conditions.

Finally, the study showed determinants of the demand for private higher
education is a private education price index. Gross domestic product that
expected in the next year to show the impact of expected income, the number of
high school graduates, the opportunity cost of higher education (wage for low
education level), and the number of students enrolled at this stage of education in
the previous year. and finally, a dummy variable was use to measure the effect of
economic and political instability conditions.

The study recommends increased emphasis on the quality of education in
the private education sector at all stages. Also recommends the Jordanian
government preserve its role as a regulator and legislator in the education
process. The study also recommends investors willing to enter education sector
to consider the determinants of education demand when carrying out feasibility
studies. Further recommendations include sparing education from income tax,
and finally recommend further research based on questioners,

Key words: Demand, Private Education, Jordan.
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